Alamo City Black Chamber of Commerce

WEEKLY UPDATE WEEK OF MARCH 2, 2009

Please review our upcoming events and opportunities for professional growth
provided by the Chamber and its afyliates. Feel free to contact us if you have any
questions.
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)4 lamo City Black Chamber of Commerce
Networking Luncheon

March 25, 2009
11:30 a.m. Registration/Networking ¢ 12:00-1:30 p.m. Program

Guest Speaker:
Theresa Britts, CPA, Britts & Associates

Topic:
“Bridging the Gap Between Your Business and Taxes”
and
“Necessary Tips in Our Ecomonic Environment”

Continental Cafe & Event Center

6390 Fairdale (IH-35 exit Rittiman Rd.)
Members $20.00 * Non-Members $25.00

Please RSVP no later than Monday, March 23rd by phone to 210-226-9055,
online at www.alamocitychamber.org, or email to info@alamocitychamber.org
RSVP no shows will be invoiced.
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EPC NEXT STEP IN CPS ENERGY(S EVALUATION OF NUCLEAR OPTION

The South Texas Project Nuclear Operating Co. (STPNOC) today signed an engineering, procurement and construction
(EPC) agreement with Toshiba America Nuclear Energy Corp., for the proposed construction of two advanced boiling water
reactor (ABWR) units at the South Texas Project (STP) site near Bay City.

STPNOC, a non-proyt operating company acting as agent for Nuclear Innovation North America LLC (NINA) and CPS
Energy, is responsible for overall management of STP. NINA is the nuclear development company jointly owned by NRG
Energy Inc., and Toshiba Corp.

In view of Greater San Antoniois continued growth and need for another substantial source of electrical generation in the
2018 time frame, CPS Energy has been carefully weighing all options including the proposed addition of two ABWRs next
to two existing STP units owned by CPS Energy, NRG Energy and Austin Energy. Last month, the CPS Energy Board of
Trustees authorized staff to proceed with EPC negotiations and completion of an agreement.

The EPC agreement sets out terms and conditions among partners prior to moving forward with full-scale STP expansion,o
said Steve Bartley, CPS Energy deputy general manager. iNINA has made it clear STP Units 3 and 4 will

go forward, even if we ultimately decide not to participate. What the EPC does is enable us to negotiate the best possible
scenario for San Antonio and CPS Energy customers.o

Bartley anticipates bringing a reyned cost estimate and proposed schedule for STP Units 3 and 4 to the Board for
discussion later this spring. CPS Energy staff has recommended that a ynal decision on STP expansion by the Board and
the companyis regulatory authority T the San Antonio City Council T wait until this fall. iThis will give ample time to evaluate
potential impacts such as ynancial market uncertainty, the new administrationis energy priorities, federal incentives for
energy development and Congressional action on a possible tax on carbon emissions, to name a few,0 Bartley said. filt will
also enable us to conduct a public input and community involvement process.0

He added that the EPC agreement will better position STP 3 and 4 for possibly obtaining federal loan guarantees from the
U. S. Department of Energy. Securing such ynancial support will be another key factor in CPS Energyis ynal decision.

Last October following exhaustive study, CPS Energy staff told the Board that STP expansion ficurrently has the highest
probability of delivering power at the lowest cost to our customers over the long term,o Bartley said. iOur staff weighed
multiple factors including the capital costs to build power generators, the fuel costs necessary to operate the generators
and the regulatory costs that likely will be imposed on carbon emissions.o

CPS Energy already relies on STP to meet about one-third of Greater San Antoniois annual electrical requirements, Bartley
noted. iOur analysis shows Greater San Antonio will continue to grow and require another substantial source of electricity
around 2018,0 he said. fiEven with our aggressive renewable energy and energy efyciency/conservation programs, we will
need to yll a large electrical-generation gap.o

Since June 2006, CPS Energy has been studying a proposal by STP partner NRG Energy, an international power-
generation company headquartered in Princeton, N. J., to add two 1,400-megawatt (MW) nuclear-fueled electrical
generating units next to STP{s two existing units.

NRG owns 44 percent of STP along with CPS Energy and Austin Energy, 40 percent and 16 percent owners, respectively.

STP presently consists of two 1,250-MW generating units. The yrst went on line in 1988 and the second in 1989. The STP
site near the coastline in Matagorda County and the plantis 7,000-acred cooling-water reservoir can easily accommodate
additional units.

CPS Energy is the nationis largest municipally owned energy company providing both natural gas and electric service.
Acquired by the City of San Antonio in 1942, the company serves approximately 690,000 electric customers and almost
320,000 natural gas customers in and around Americals seventh-largest city. CPS Energy ranks among the nationis
lowest-cost energy providers, owns the highest ynancial ratings of any electric system in the U. S. and stands number
1 in wind-energy capacity among municipally owned utilities across the country. For more CPS Energy information, visit
WWW.cpsenergy.com.

-- CPS Energy --






